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A l . BOD Minute #1, September 13, 2017, Page 7534
TO; Board of Directors
FROM: Donald Blue, Vice-President and Chief Actuary
DATE: September 13, 2017
CLUSTER: .  Finance
SUBJECT: Rate Setting for 2018

SUBMISSION: Decision

Issue

The 2018 average rate requirement prepared by the Chief Actuary is submitted to the Board of Directors for
decision.

Background:

We have completed detailed analysis of 2018 rate requirements, reflecting the WSIB’s updated financial
position as at December 31, 2016 and incorporating the revised method of determining actuarial liabilities
implemented as at December 31, 2016. The analysis tests projected Sufficiency Ratios under various
scenarios, combining rate increases, differing new claims costs, rates of investment return and patterns of
economic development.

The recommendation also takes account of Chronic Mental Stress (CMS) iegislation that will take effect on
January 1, 2018. An alternative rate and environment scenario is presented as information for the Board of
Directors.

The current funding trajectory suggests that achievement of 100% funding is possible much earlier than had
previously been expected. This led us to consider a longer-term pricing strategy, which is summarized in the
analysis. Note that this longer term strategy does not affect the preliminary 2018 rate recommendation, but
has implications for future rate decisions.

Relevant Factors:

Appended to this memorandum for your review is a presentation setting out the results of our projections,
summarizing other relevant information and presenting an assessment of the required rate.

Recommendation:
The Board of Directors approve the Chief Actuary’s recommendation:

1. An average 3% Schedule 1 premium rate decrease in 2018.
2. The Schedule 1 average 3% decrease should be applied at the Rate Group level as described in the

presentation attached.  APPROVED BY THE BOARD

i;- ' OFDIRECTOFIS g\

Workplace Safety and Insurance Board | Commission de la sécurité professionnelle em.assuraw m_m, ngma\ﬁﬂ..m.zou-kz

weseoae
1

P OB R YT Y I T 1Y nucmoubu




OlHVYLIN

(-]
|leAB.I] NP SJUBPIJIE S3| BJIUOI IDUBINSSE,| 3P HNNQWO

13 3||3uuoissajold 3INIPS B[ AP UOISSIWIWOD | pJeog dueinsu| pue Alayes aaejdyiom Q_w>>

uonnquysiqg 104 JON — pJoday
}oUIqe)/3USBWUISAOL) O} DIAPY [BIJUSPIUOT

ajey wnjwald pue AGajens a1ty 2L0Z PLPUSLILIOIY

/102 ‘c} Jaquiaydag
s10}9ali JO pieog

%€GL @3ed /107 ‘€1 Ie9quweidesg ‘14 °3nUIN 04



OIHVLIN

-]
|leABI] NP SJUBPIJJ. SB| B4IUOI 3IUBINSSE,| 9p u_NNQWU

12 9|[3uuoissajo4d 9314NJPS | BP UOISSILIWOD | pJeog dauelnsu| pue A1ases asejdyiom gism

uononpal abelane 9,¢ ay) 0} pe] —
%9/ O} pajwl| sesealde —
SIND wolj buiynsal asoy) 1deoxs sesealoul oN —
:SEM 1SNBNY ul papiwgns uonepuswwodal dnoib ajel Aeulweld =
9¢'Z$ seonpoud uononpal %¢ e ‘¢t z$ Sl ajel ebesane Juauny —

9J9)J0 99 Ajjuspnud ued uolonpal
ojel 9, mlymﬁ S}sebbns sisAjeue Buipuny =

|9pow uonedlpnipe SN s) pezijeul) JoA jou sey g|SA\ =
Anioeodjal 1oy apinold jou seop uone|sibel jusliny —

wieo Jo 92Jn0Ss
S|gemojje ue se (SIND) SSellS |ejus|\ d1UoIyD peppe sey o\ oy | =

puno.ibyoeg



OIHVYLN

[IEABI} NP SIUIPIIIE S| 3JIU0I 3IURINSSE,| 3P ummmwo
19 9||auu0Issaj04d }INIJS B| AP UOISSIWWOD | pJeog duelnsu| pue A1aes aae|d> 4o qism

uonnqusiq 404 JON — pJ0oday Jauiqe) [eljuspiU0D




OIHYLN

[IEARJ] NP SIUIPIIIL SI| DIIUOD IUBINSSE,| 3P HNNOQWU
18 3|[3uuoissaj04d 9114NdYS | 3P UOISSIWWOD | p4eog ddueinsu| pue Arases aae|dyJop giSM

uonnquysiq Jo4 JoN
— pl028Yy Jaulqe) [eluapyuoY

‘6# °pPIIS Uo
ssejo Aq pazAjeue s| uonoe dnoub a)es paysebbns siyy jo 10edwi ay| =
%9’/ O} pajiwi| sesealos(q —
SIND wol) Bunsal asoy) 1deoxe sasealoul ON —
:SMOJ|0} sk uoljoe dnoub ajel yim SN0 aApadsoud
Bunosyal ‘uononpals 9,¢ abesane ue Joj jeacidde qog Yoos o)) =

uoisioa(g



OIHVLN

[leABJ] NP SIUBPIIJE SI| 94IUOI SDUBINSSE,| BP C
19 9||9uuolssaj01d 9314NIJS B| 3P UOISSIWWOD | pJeog dduelnsu| pue Alases aae(dyIoM HNNQ&WWEO'




OJHVLN

-}
[IBABI] NP SIUSPIIIL S3| J3U0D dJURINSSE,| 3P ummﬁmo

19 9||9uuo|ssa40.4d PIINIPS B| 3P UOISSIWWOD | pJeog dduelnsu| pue Arases ase|d>Iop qism

uopnquysiq 104 JON — P40y JBUIgeD [BUSPYUOD

pajusws|dwl SI Ylomawel{ ajey ay] alojoq Abajesss
buijjes ajel sy} JopISUOD 0] SN B|geuUd SOLIBUSIS JusIayIp ay| =
palinbal aq Jybiw sasealoul 9)es ‘SOOUBISWNDIID SSISAPE U] —
Ajsnoinaid
Umucmwo._a 9S0y} O] Jejiwis Ing nv_om_u SIy] Ul p=2pn|oul Jou wco:\om.—ogn_ -
aJnsodxa ysil
|lenuajod sy} Ssasse 0] paledaid 0S|e 21om SOIIBUSIS 9SINPY

synsaJl Alewwns 1o} 9# apl|s 998 —

J0J suoIljonp=al
‘suondwnsse Jo 18S
1seje| 8y} bunosyjes pasedald ale solleusdg Buipun4 snoue) =

[2Al}O8dSal '610¢ PUE Q|
aleJ wniwaid %0 ‘9%0°S ‘%Z'9 Sewnsse

solLieuadsg uonoalfoid Buipung /102



HYLNO

|leAeJ] NP SIUSPIJJL SB| 43U0I BIURINSSE,| 9P Hmmamnv
19 9||auuoissajo.d 9114NIs B| AP UOISSIWWOD | pJeog ddueinsuj pue A1ajes adejdyd

qiSm

uoinguysiqg 104 JON — PJ09ayY JouUlgeD [BRUBPHUOD

BLSET %Y'STT %TTTT %0 V0T %C00T %896 %86 %v'[8 6TTS 8TTS 8L'TS 9€TS 9€TS €IS 6573 LOm:o_uu:uw‘_wum‘_E:_Ew‘_nﬁc:Ym:XN..MMVMMMMU.M:MMMWM.MHNM
b - 0 o -

6T0C
T20C %Y ECT %8VTT %E'E0T %SL6 %ES6 %I'E6 %68 %b g g i ; 3 ; : {EROS=CTRE
3 6 6516 %E'S6 KT'E6 %68 %v'VE TITS | VT TVTS | TVT$ OETS TS LSTS o qononpas aves wmwaid %s* %5 %2'9) 9seq - SUIpUN 9T0Z

= H 0 0 ¢ H

1.y wniwaig

uS %001 oizey Asuaiiyng

ajel Jyauaqg ay} 0} paylidde s uonexapul swnsse Jaje| pue g0z Joj suogdwinsse uogexapuj ‘sbuiulea ssolb o) pajjdde si uonexapul sWnsse gLozZ 0} Joud suopdwnsse uonexapul ay | :9JoN

wald %S/ e
oyjoncy XL T0ziNs %05 ROSY 4o omw Mﬂwwe i %0°E AMM %NNW M%HN %07 $6°04 aseg - Suipund /102
0 0
. +8T02)%0'Z
wald . (TOT %ST'S A (+£102)€6°0$
. %0°C %SLY 9 % % 9 aseg - Suipun
A3Y JO %58 -9T0T)%S T " #SLY detoz-8100)%SE ik Mwﬂﬂmw m\mw %0 vo107)58°08 BT A
0
ejnwJoy
a_:%: iq | 8102 | cTOTsToZ +810z  |ZT0Z-9T02 +810Z [102-9T0Z EEE
ajey junoasiq SuIn1ay JUSLUISIAU| % 3100TS$/20N

I Yimous ssuiuiey ajqeinsu|

suoljoaloid Buipun4 olieuasg aseqg /1027



OIHYLN

[leABI] NP SIUBPIIJE S3] D4IUOI IIURINSSE,| AP u.mmmmnv

19 3|[3UuOIssa40.d 9314NI9s e AP UOISSILWOD | pieog 3auelnsu| pue Alajes adejdyiom qism

EV'T 6T0'T 6LV°0 0€6°0 T 9|npayas
6TT 9%5°0 ¥97°0 ¥8E°0 S9DIAIRS JBYI0
LET " €¥S0 9TE0 805°0 S3OINIDS PIJR|IY PUB JUIWUIBA0D
6L SSLT L68°0 9ET'C uoNINIISUOD
0LT 9TL0 S8E°0 7090 sapeJ] 3[eS?|0YM PUE [le1ay
i vo.m o 6V0°T 0€8°0 Y91°C 98e103S pue uorzepodsued |
TS LT60 S¥S0 €E0'T durinyoeynuey
ST TST'T #98°0 9ETT sausnpuj Alewlid 13y30
FaSE9 9LLT €9T'T LOET saliisnpu| paje[ay pue SuiuiN
9p's . 9er'T  9STT 28T $19NPOId 159104 |
ajey EXCN]
L cuen  pesyeno | sump ond253q sse
15ed MIN
(pappe) sazey paysiignd £L102

:sojey sse|) jo Alewwing

| 9¢'¢$ 01 e’ cs
wouly ‘o¢ Ag paonpai aq [jim swniwaid abeiene siekojdwa | s|npayog
‘[1eJ9A0 ‘sialip sse|D yoeas Joj Juswisnlpe ajel abeiane ay) ajiy)

— sisAjeue G/0°0$ = SIND) sse|D

Aq 0} sajey paysijqnd /10z jo Aewwng



OIHVLN

[+
[lBABA] NP SJUDPIJJ. S3| 943U0I SIURINSSE,| B uNQQWU

19 9||3uu0issaj0.d 93INIPS €] AP UOISSIWWOD | pJeog douesnsu| pue A1a)es ae|dyIoMm JISM

%0 16 T %LT | 0v9'98 | 8L %EL |¥09'6TZ| 9L | SEE'9TE | SST 1 3Inpayas
%0 - - %ST | 6GETT S5 %S98 | Y659 1T €96°SL 9T SIVINIBS JBY10 [
%0 = = %8L €458 ot %CT 9EVT 1 600TT VT | seoinias paie[ay pue JuswWUIBA0D H
%0 - = %0 . - %00T |6T6TIT| €T 6T6TTT | €T uopdNISUO) | 9
%0 = - %LE 758°0¢ 8 %€9 0LT'sE 8 7TT9% 91 Sopel] 3|esajoym pue |leisy 4
%0 - - %Y6 | TT6ST 9 %9 96 z 898'9T 8 98eJo3s pue uopenodsuelL | 3
%0 16 T %€9 8€T9T [4% %LE (A4S 0€ T0L'ST €L duunjoejnuey d
%0 - = %8L | L18TT 14 %CC | ¥09°E 5 1ZY'9T 9 sausnpu| Alewid 1ay3o | D
%0 - = %8 0L 1 %6 658 € 626 | ¥ Sau1snpul paje[ey pue uluiin | g
%0 = - %9 606 [4 %9¢€ ¥0S € ETVT S s1onpoid 1saio4 | Y
SWHIY % | SWUId # | DY # |SUWId % | Swild# | DY# |swaid 9 Sulid # | DY # unoy | 3unos
uonduasaq sse) | ssepd
siseg 9y dy3 ul d3ueyd ON | siseg DY By} Ul IseaJou] | Siseg DY Ayl ul SISEAINAQ i 24

:sse|9 Ag ‘sebueyn dnoug sjey jo Aiewwng

'sdnoub sjes Buiwiopad
1S9¢ |y} 10} papuswiwodal Usaq sey uoionpas wniwaid sjel 9%4,9'/ e 0} dn

I| sisAjeue G/0°0$ = SIND) yoroiddy asealrsaq a1y
— (pJuo)) suonesspisuo) Bunjeg sjey




OIHVYLIN

]
[leA_J] NP SIUSPIIJE S3| 34IUO0I SIURINSSE,| 3P HNNQMU

19 9||9uu0issa404d 9314NJS B 9P UOISSIWWOD | pieog ddueinsuj pue A1ases aaejdyJopn gIiSMm

JET[IETYOIN
— Jeulgom sn|d oAl] SUOISSaS a)ey |edIuyoa] a1y} 0} dn —

/102 ‘0z Jequaldag uo aq 0} psuue|d
‘NOV Jo Hed se pases|al 8q 0] Juswa)e)S 21oU09] pue (panssi
obessow gam pue ases|al ssaid) saley g0z JO 920N 2l|qnd —

(sV%0
HE]S pue mmmwme X.H._ZZOOV S|elalew _mc‘_mpc_,u_o uonnqglisiq —

90O SJBISIUIN/ION Yim bBuleng —
‘penoidde ale sajel g0z Joye SallIAIY =
S}@ays uoljewJojui oi0ads dnolib ajey —
VRO pue s1a)}9| ‘obessow gom ‘oses|al ssaid ‘9jou 9SnoH —
:Buimoj|oy
9y} apnjoul aiedaid 03 sjonpoid uonesIuNWWo)) =

sojey wnjwaid 8L0Z — uejd uonesiunwuwo’)



OIHVLIN

-}
|IBAB.I] NP SIUSPIDJE SB| B4IUOI dIURINSSE,| P HNNQWO

12 9|[2uu0issajold 9114NIPs e AP UOISSIWWOY | pJeog dduesnsu| pue Alajes aoe|dyIom Q_m;

eEEEsE s

suondwnssy Jo uosuedwon |

xipuaddy



QlHYLN

(<]
[lBABI] NP SJUBPIJIJE S3| 241U0D BIURINSSE,| DP H.NNQmU

19 3|[3UU0ISS3J04d 211UNIPS B| BP UOISSILULIOD | pJeog 3oueinsu| pue Ajajes aoe|dyom qism

"susuodwod asay) Jo yoea 01 paijdde uiSiew 90z e YIm JapIosip $sa.3s dijewned) jsod 10} TO'0$
‘UoNe|SIZI| SIS [BIUBIA d1U0IYD) pasodoud oy S£0°0$ “4ea Aunfu) 9TOZ 3UB1INI Y3 10 DN DY} UO PIseq PaulwIRIBp Sem JIN Suipund /107
"£T0T 38 013RJ ASUBdIYNS dwes Y3 aAlyde 0} d1eJ JuajeAinba ay) 1oy SUIAj0S Aq PauIWIIBP SUINIDY JUBWISDAU| J0f 918Y JudjeAInb] [9Aa] 210N

JON Ul papnjaul §£0°09 auou auou (SIAID) ssaJ1s [eaualA 21U0IYD)

(€6°0$ =DDN 104 umop>ieauq) (€6°0$ =DDN 10 umopyea.q)
GT'0S :uldie GT'0S :uidiey
GST'0S :widtep T0°0S :2Andwnsauy s13ydiyali4 TO'0S :2Andwinsaud si93ysiyaliy
10°0$ :asid T0°0S :uonexapu| - T0"0S :uoiexapu|
SL0°0S :SID T0'0S :dSLd T0'0S :dSLd
69°0$ :JJN aseg GL°0$ :DDN ®seg GL°0S :DDN 3seg
€6°05 (+£102) €6°0$ “(9102) S8°0% (+£102) £6°0$ (9102) 58°0% J0N
%0°Z +8T0¢ %0T:+8T07 %0°C *+810T
%S°C :L102 %S'TLT0T-910¢ %S'CLT0Z-910C yimoun s3dujuie a|qesnsu|
%0S'¥ %SLY %SLY ajey unoosiqg

A RS L D AR DI LREERELCEN %9+ 1n0qe 4o 91kl Juajeanba [ana %9y 1noge JO 914 JudjeAINba [aAaT]

%SL°Y : +020¢ %SC'S+020C %SC°S 1 +0C0¢C SUIN39Y JUBWISAAU|
%0'€ : 6102-LT0C %S°€ 1 610C-9T0C %S°€ 1 6T0C-910C

%SLY %STS %ST'S ajey Juawisanul 3198ie ] wia Suoy

(8umes a3e4 8T 0T 104) suondwnssy (3umas ajel £T0z 10§)

suonndwnssy Aa)j
suopdwnssy aseg Suipung £102 JUdWIaleIS JIWOU033 9T0Z suondwnssy aseg Suipun4 910z

suondwnssy jo uosiiedwon



OIlHYLIN

o
[!BABJY NP SIUBPIIDE S3| 941U0I 9IURINSSE,| 3P ummﬂwu

19 9||3uuoIssa404d 9314N39s €] 3P UOISSIWWOD | pieog 3oueINSU| pue A1ajes aoe|dIo gism

uoynquysiq 404 JON — pJoday Jauiqed [eUSPHUOD

€'z 6T0'T 64170 0€6°0 T 3|npayos
HBLTT 9¥3°0 ¥920  ¥8€0 S9INIBS IBYIO
kB €Y9T0 9TE0 80G°0 | S9IINIBS pale[ay pue JUSWUIIA0L
6LiS:: SSL'T £68°0 9ET'C uonINASuUo)
04T STL0 S8E0 2090 SIpeJ | 9[es3|oym pue [le1ay
Y0°S 6v0°C 0€8°0 Y917 mmmL,Bm pue uonjepodsued |
TS| LT6°0 S¥S0 €E0'T Buunyoeinuep
STy TST'T 980 9EL'T salasnpul Alewlld J8yi0
S¢°9 9LLT €9T°T LOEC Salsnpuj pajejay pue 3uiuin
IS 9EV'T 9ST'T CLB'C S1Npo.d 159104

R aley aiey
EM_HME mwm_omu_u umwﬂw>o mwmwu_u uonduasaq sse

1sed MIN

(Poppe) sa1ey paysiiqnd /102

s9jey sse|) jo Mewwing

sasse|)

ojey

suolnelapisuod Buiyeg ajey



OTHYLN

o
['BABJ] NP SIUSPIIIL SB| B43U0I 3IURINSSE,| 3P H.NQQWO
19 3||3uuolssa401d 9311n99S €| 3p UOISSIWWOD | pieog 3oueinsu| pue A13jes aoejdyop Q_mg




